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Treasury Financing in Egypt 


The Egyptian Council of Ministers has passed two new 
laws affecting government borrowing. The first law 
authorizes the Minister of Finance to issue in Egypt 
treasury bills up to an amount of LE 150 million, to be 
increased to LE 200 million, if necessary, with the ap- 
proval of the Council of Ministers. The terms and con- 
ditions of the issue will be determined by the Minister, 
and the issue will be exempt from any tax. The second 
law organizes the method by which the Government can 
draw on the free sterling balances owned by the National 
Bank of Egypt, in order to finance the external cost of 
several development projects. In this connection the 
Minister of Finance may issue treasury securities up to 
an amount of LE 100 million; and the securities will be 
given to the National Bank for the equivalent in free 
sterling at the prevailing exchange rates. The securities 
will be issued at face value; their interest rate will be 
fixed by agreement with the National Bank; their maturity 
will be 15 years; and they will be exempt from any tax. 
The securities will be gradually redeemed by means of 
public lotteries. 


According to an explanation by the Minister of Finance 
at a press conference, the first law, authorizing the issue 
of treasury bills whose proceeds will be used for short- 
term financing of all types, will replace the present system 
of issuing treasury bills under different laws and subject 
to various conditions and terms. Moreover, in the new 
law there will be no restriction on the use by the Govern- 
ment of the proceeds of treasury bills held as note issue 
cover by the National Bank. According to the Central 
Bank Law of 1951, proceeds of treasury bills issued and 






Private Production of Gold Coins 

Further charges are to be tried in Milan against Ital- 
ians who had minted about 80 sovereigns, half-sovereigns, 
and Swiss 20-franc pieces, which were sold for use in 
making jewelry. It is denied that there was any counter- 
feiting, since these coins are no longer legal tender, a 
view which the U.K. Government has always maintained 
should be rejected. 
Source: The Times, London, England, May 7, 1955. 


Europe 
EPU Settlements for April 1955 


In the April settlement operations of the European 


Payments Union, the United Kingdom had the largest 


placed in the note issue cover were put in a government 
account on which the Government cannot draw. The 
maximum limit for the issue under the new law is the 
same as that under the previous laws. Explaining the 
second law, the Minister stated that an agreement had 
been reached with the National Bank of Egypt with a 
view to organizing and determining the method by which 
the Government could buy foreign exchange owned by 
the Central Bank. Thus, the Government will buy, when 
needed, the National Bank of Egypt’s free sterling bal- 
ances at the prevailing exchange rate, and will pay for 
these purchases in the treasury securities to be issued 
under the second law. The Minister said it was agreed 
that the securities would carry an interest rate of 3 per 
cent per annum, a rate that conforms with the average 
return on the National Bank’s investments abroad and is 
considered reasonable from the Government’s point of 
view. 

The Minister stated that the issuance of new treasury 
securities does not close the door to external borrowing. 
Egypt would still need foreign currencies other than 
sterling, and the Government might decide not to use the 
whole LE 100 million for the financing of development 
projects. The Minister also said that discussions between 
the Government and the International Bank for Recon- 
struction and Development and with other foreign insti- 
tutions were still going on, and that the issuance of the 
new securities would not close the door against obtaining 
sterling from abroad if the interest rate were more advan- 
tageous to the Government. 


Source: Al Ahram, Cairo, Egypt, May 5, 1955. 


surplus—61.3 million units (1 unit of account=US$1). 
As a result, the U.K. cumulative net deficit with EPU 
declined to 308.8 million units. The Netherlands had a 
surplus of 12.6 million units, against a deficit of 5.7 mil- 
lion units in March; and France had its seventh successive 
surplus, amounting to 10.9 million units. Germany’s sur- 
plus of 9.5 million units was slightly higher than that in 
March and brought the cumulative net surplus to 1,308.7 
million units and the total amount of gold and dollars 
received from EPU to 832.3 million units. Norway and 
Greece had surpluses of 1.9 million and 0.6 million units, 
respectively. 

The largest deficit of the month was that of Italy, 
amounting to 31.0 million units. As a result of successive 
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deficits, Italy’s debit position in EPU has reached 167.8 
million units and is close to its maximum credit limit of 
205 million units. Portugal had a deficit of 6.9 million 
units, all of which it opted to settle temporarily in dollars. 
Since Portugal has become a cumulative debtor vis-a-vis 
EPU, the bilateral amortization payments to Portugal 
were suspended in April. Deficits were also recorded by 
Austria (15.8 million), Denmark (12.8. million), Sweden 
(12.8 million), Switzerland (9.9 million), Turkey (6.2 
million), and Belgium (1.3 million). 


Most of the April surpluses and deficits were settled 
50 per cent in gold or dollars and 50 per cent in credit; 
exceptions were those of France, Greece, Portugal, and 
Turkey, which were settled fully in gold. As a result of 
the April operations, the Union’s gold and dollar assets 
increased by 1.0 million units, to 409.5 million units. 
The bilateral amortization payments in April totaled 5.0 
million units. 


Source: Organization for European Economic Coopera- 
tion, Press Release, Paris, France, May 14, 1955. 


Tax Reduction in the ECCS 


The treaty establishing the European Community for 
Coal and Steel authorized the High Authority to levy a 
tax, not exceeding 1 per cent, on the average value of the 
coal and steel produced within the Community. The pro- 
ceeds of this tax were to be used mainly to cover the 
administrative expenditures of the ECCS and to consti- 
tute a Guarantee Fund, which would guarantee the bor- 
rowings of the High Authority. 


After a short transitional period, the tax was fixed, 
beginning with the second half of 1953, at 0.9 per cent. 
At the end of February 1955, the Guarantee Fund’s re- 
sources totaled US$60.4 million. As this was considered 
a satisfactory amount, the High Authority decided to 
reduce the tax to 0.7 per cent for the second half of 1955 
and to 0.45 per cent beginning January 1, 1956. 


Sources: Agence Economique et Financiére, Brussels, 


Belgium, May 7, 8, and 9, 1955. 


Sterling Exchange Rates 


Sterling exchange rates weakened further during the 
week beginning May 16. At the end of the week, the 
London spot rate against the U.S. dollar touched $2.79— 
the lowest point since early March—and rates against 
European currencies also showed an appreciable decline. 
The rate for transferable sterling remained relatively 
firm around $2.7714, and the discount on the spot rate 
therefore narrowed to about 34 per cent. In New York 
on May 23 sterling showed a slight recovery, spot sterling 
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being quoted at $2.79%¢ and transferable sterling at 
$2.7714. 


Sources: The Financial Times, London, England, May 21, 
1955; The Journal of Commerce, New York, 
N.Y., May 24, 1955. 


Changes in U.K. Import Licensing 


A number of imports from non-sterling, non-dollar 
countries, principally in Western Europe, have been 
added by the United Kingdom to its Open General License. 
They include most iron and steel products not so far 
freed, phosphatic fertilizers, hops, certain chemicals, and 
some minor machinery items. These goods were not 
previously covered by global quota but were subject to 
individual licensing or licensed under quotas agreed in 
bilateral trade agreements. The effect will be to raise the 
U.K. liberalization percentage under the OEEC arrange- 
ments to 85 per cent. The changes are being made in 
fulfillment of the recent OEEC agreement to liberalize, 
by June 30, 1955, 10 per cent of imports then subject to 
quota. No announcement has been made concerning the 
other part of the recent OEEC agreement, namely, to 
liberalize a minimum of 90 per cent of private imports by 
September 1955. It is generally understood that the 
obligation to remove quotas on a further 5 per cent of 
U.K. trade with Europe would require dismantling re- 
strictions on pulp and paper, which is the one major 
class of materials still restricted by the United Kingdom. 


Quotas for pulp and paper in the second half of 1955 
were announced on April 30. For other goods still subject 
to restrictions imposed in November 1951 and March 
1952, there will be no change in global quotas during 
the second half of 1955. 


Sources: The Times and The Financial Times, May 13, 
1955, London, England. 


Irish Budget 


Introducing his budget for 1955-56, the Minister of 
Finance gave a reassuring description of the general 
economic situation of Eire. Both industrial and agricul- 
tural production have increased. Exports have expanded, 
despite the loss of protection for sterling area products 
following the removal of controls in the United Kingdom, 
although the export trade is now heavily dependent on 
high prices for cattle. The £5 million deficit in Eire’s 
balance of payments in 1954 was the lowest since early 
postwar years and there was a small dollar surplus. The 
Minister proposed a small increase in old age pensions 
(traditionally of high political importance) and an in- 
crease in income tax allowances. The 1952-53 “austerity” 
budget was followed by an increase in both current and 
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capital expenditure, and the Government appears com- 
mitted to borrowing £31 million for capital investment. 
There appears to be no possibility of immediate relief 
from high taxation and large borrowings, and no reserve 
of taxable capacity is being built up against future needs. 
Since agricultural prosperity adds little to government 
revenues, the burden of meeting these expenditures falls 
with special severity on a comparatively small number of 
income-tax payers. 


Source: The Economist, London, England, May 14, 1955. 


Industrial Gold Trading in France 


Industrial gold imports into France (imports controlled 
by ‘the monetary authorities for smelting and processing 
purposes) amounted to 111 metric tons, valued at $133 
million, in 1954; and exports were 107 metric tons, 
valued at $132 million. The main suppliers were the 
United Kingdom ($37 million), the Netherlands ($36 
million), and the U.S.S.R. ($35 million). The main 
buyers were Switzerland ($119 million) and Lebanon 
($7 million). The Journal of Commerce states that 
French trade in industrial gold in 1954 may have con- 
tributed to the improvement in the French EPU position, 
as French exports of industrial gold to Switzerland were 
higher than French imports of gold from EPU countries; 
imports of industrial gold from the U.S.S.R. were paid for 
in French francs. 


The 1954 figures indicate a sharp reduction in French 
industrial gold trading as a result of decreased foreign 
demand for smelted and processed gold. In 1953 imports 
had amounted to 175 tons, valued at $228 million, and 
exports to 169 tons, valued at $235 million. The main 
suppliers had been South Africa ($101 million), the 
Netherlands ($26 million), Switzerland ($19 million), 
Australia ($15 million), Tangier ($12 million), and Bel- 
gium ($9 million). The principal buyers had been 
Switzerland ($214 million) and Lebanon ($7 million). 

During recent months, French exports of industrial 
gold have been some 3.3 metric tons a month, and im- 
ports some 2 metric tons; during the early part of 1954, 
each exceeded 10 tons a month. 


Source: The Journal of Commerce, New York, N.Y., 
May 23, 1955. 


Norwegian Loan in Switzerland 


The City of Oslo has signed a contract with a Swiss 
bank consortium for the issue of a 4.5 per cent, 15-year, 
Sw F 25 million (US$5.8 million) loan on the Swiss 
market, The loan will be paid off in eight equal install- 
ments starting in 1963. According to the contract, the 
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City of Oslo will order Sw F 15 million worth of equip- 
ment for its hydroelectric power developments on condi- 
tion that they can be bought on competitive terms. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, May 14, 1955. 


Swedish Corporation Act 


In a bill before the Riksdag, the Swedish Government 
proposes to amend the Corporation Act so that foreign 
corporations will be permitted to establish branches in 
Sweden. This measure offers an alternative to the method 
to which foreign corporations have had to resort, i.e., 
founding separate companies in Sweden. However, the 
right to use the branch form of representation will require 
a government permit. The regulations proposed govern- 
ing registration, accounting, etc., are much the same as 
those in force for Swedish corporations. The amendment 
to the Act would become operative on January 1, 1956. 


Source: Svenska Handelsbanken, Index, Stockholm, 
Sweden, April 1955. 


Finnish Credit Policy 


In a recent speech the new Governor of the Bank of 
Finland, Mr. R.v. Fieandt, stated that he had repeatedly 
impressed on both the state authorities and the credit 
institutions the necessity of following, in the present 
boom situation, a strict credit policy, thereby exercising 
a contracting effect on the money market. At present, 
when high economic activity and even overemployment 
in some sectors are tending to create inflationary pres- 
sures, the Bank regards it as its duty to try to obviate, 
or at least circumscribe, such pressures. The Bank will 
try to prevent a rise in purchasing power in the public 
as well as in the private sector. 

For example, the Governor stated, the Government had 
at one time wished to sell to the Bank of Finland so-called 
cash bonds for further resale to the financial institutions, 
but with an obligation for the Bank of Finland to repur- 
chase them under certain conditions. The Bank had 
declined to buy these bonds unless the Government’s pre- 
vious borrowing right in the Bank—of which Fmk 5 bil- 
lion is unused—was correspondingly reduced. 

The Governor would also like to see a limitation of 
spending in the private sector. During the first four 
months of this year, the commercial banks increased 
their lending by Fmk 8.8 billion, or about 7 per cent. In 
the present situation it is necessary that the credit insti- 
tutions, in order to check the propensity to spend and to 
speculate, should restrict their granting of credit, increase 
their liquidity, and above all decrease their rediscounting 
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with the Bank of Finland; on April 30, rediscounts 

amounted to Fmk 5.4 billion. 

Source: Hufvudstadsbladet, Helsinki, Finland, May 14, 
1955. 


Crude Steel Production in Italy 


Italy produced 440,000 tons of crude steel in March 
1955, a new monthly record. The previous record set in 
January 1955 was 427,000 tons. For the first three 
months of 1955, crude steel production totaled 1,265,000 
tons, 28 per cent more than in the corresponding period 
in 1954; and pig iron production was some 15 per cent 
greater than in the same period last year. 

Source: Economic News from Italy, New York, N.Y., 
May 5, 1955. 


Liberalization of Dollar Imports in Western Germany 


Since the first liberalization of dollar imports in West- 
ern Germany in February 1954, imports from the dollar 
area, calculated on a monthly average basis, have risen 
60 per cent above the monthly average for 1953. The 
situation is summarized as follows: 

Total Imports from 
Imports Dollar Area 
(thousand U.S. dollars) 


46,625 22,430 
56,576 33,916 


Monthly average 1953 
Monthly average 1954 
Monthly average 


Mar. 1954-Feb. 1955... 61,600 38,900 


In November 1954 the “free list” of German imports 
from the dollar area was doubled, and a third extension 
of the list is soon to be made. In the first stages, addi- 
tional dollar imports were mainly industrial raw mate- 
rials, such as cotton. Subsequently, imports of machinery 
and machine tools also increased, apparently owing to 
the early delivery dates and attractive payment terms 
offered by U.S. suppliers. 

The German experience is interpreted as confirming 
the belief that there is a substantial volume of potential 
dollar-buying power dammed up behind the barriers of 
discriminatory import controls. The freeing of dollar 
imports is being continued in Germany, however, in the 
belief that this additional freedom and the stimulus of 
competition which it brings will in the end prove bene- 
ficial to the German economy. 

Source: The Economist, London, England, May 14, 1955. 


Austrian Bank Rate 


The discount rate of the Austrian National Bank was 
raised on May 20 to 414 per cent, from 31% per cent, the 
rate that had been in effect since June 3, 1954. In an 
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official communiqué, the Bank stressed that, in order to 
maintain internal financial stability and to restore the 
equilibrium of the balance of payments, it was important 
to prevent an excessive expansion of bank credit. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 20, 1955. 


Middle East 


Egyptian Pound Quotations 


The averages of published percentage premiums in 
April 1954 and April 1955 for sterling, the U.S. dollar, 
and the deutsche mark in Cairo in the “import entitle- 
ment accounts” were as follows: 

April 1954 April 1955 
2.893 9.922 
5.089 11.406 
3.554 13.059 

The average of published quotations for the “export 
pound” in Beirut, which had been LL 8.69 per LE 1 in 
April 1954, was LL 8.63 per LE 1 in April 1955. 


Sources: Al Ahram, Cairo, Egypt, various issues. 


Sterling 
U.S. dollar 
Deutsche mark 


Encouragement of Industry in Iraq 


Iraq’s Council of Ministers has approved a bill de- 
signed to encourage the establishment and expansion of 
new industries. An important provision of the bill pro- 
vides for exemption from customs duty and other taxes 
on certain types of products and raw materials. The bill 
also provides for the establishment of an industrial council 
to encourage industrialization. Members of the council 
are to include the Ministers of Economics, Finance, and 
Development. 


Source: The Iraq Times, Baghdad, Iraq, May 17, 1955. 


Mortgage Bank of Iraq 


The Minister of Finance of Iraq has announced that 
the capital of the Mortgage Bank will be raised from 
ID 4 million to ID 10 million (ID 1 = US$2.80), in 
order to permit the Bank to expand operations. Half of 
the new capital is to be used exclusively to finance 
housing. 


Source: The Iraq Times, Baghdad, Iraq, May 17, 1955. 


Pakistan's Cotton Crop 


The Minister of Agriculture of Pakistan has stated that 
domestic textile mills have consumed half of the total 
cotton output of 1.6 million bales during the current crop 
year, and that, with the further expansion of the textile 
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industry, domestic consumption will rise to three fourths 
of total output. The Government has decided to step up 
production to 2.5 million bales so that, after domestic 
demand is met, a surplus of 1.2 million bales might re- 
main for export. The measures already taken by the 
Government to that end include provision of fertilizers 
at subsidized rates, pest control, and farm extension serv- 
ices. The Minister also said that, in the allocation of 
water supplies, the Government will give top priority to 
cotton growing, and that it is prepared to resort to any 
other measures necessary to achieve the production tar- 
get for cotton. 


Source: Dawn, Karachi, Pakistan, May 6, 1955. 


Far East 


India's Production Targets 


Production targets set out in an initial draft of India’s 
Second Five Year Plan emphasize rapid industrialization 
without relaxing efforts to increase agricultural output 
(see this News Survey, Vol. VII, p. 321). The draft Plan 
envisages an increase in production of foodgrains from 66 
million tons to 76 million tons, which should ensure self- 
sufficiency on the basis of an average standard of con- 
sumption. For other foods, such as milk, ghee, meat, 
fish, eggs, and vegetables, provision is made for a 25 per 
cent increase in production. An increase in the output 
of raw cotton, from 4.2 million bales to 5.8 million bales, 
is planned. It is assumed that the net import of raw 
cotton will be greatly reduced by 1960-61. The total 
yield of sugar cane is expected to increase from 5 million 
tons to 7.5 million tons, so that India may revert to self- 
sufficiency in sugar. The production of oilseeds is ex- 
pected to increase from 5.6 million tons to 7 million 
tons, largely in response to increased domestic demand. 
Exports of tea and tobacco are to be maintained, and 
even increased if possible. An increase in the production 
of tobacco from 250,000 tons to 300,000 tons, and of tea 
from 675 million pounds to 750 million pounds, is en- 
visaged. 


Steel production, which heads the list of items for 
industrial and mineral development, is to be increased 
from 1.3 million tons to 5 million tons. In the meantime, 
it will be necessary to develop steel-consuming industries 
by importing substantial quantities in the early stages. 
According to the Planning Commission, it will also be 
desirable to set up a number of plants for producing 
machine tools to fabricate equipment for producing steel. 
The output of heavy electrical equipment, including gen- 
erators and turbines, is planned with a view to making 
India self-sufficient in this respect. The draft Plan does 
not favor any sizable increase in the capacity to produce 
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railway rolling stock, as the production of locomotives, 
wagons, and coaches can be increased by using existing 
equipment to the full on a multishift basis. The fertilizer 
target envisages the construction of three more large 
factories. At the same time, a threefold increase in the 
output of heavy chemicals and a target output of 300,000 
tons of synthetic petrol are recommended. Aluminum 
production will be increased substantially, in order to 
alleviate the shortage of copper and to meet requirements 
for electrification; the proposed output of 40,000 tons 
represents a doubling of the target in the first Plan. 
Production of coal is to be increased to 60 million tons 
by 1960-61, iron ore to 13 million tons, mica to 200,000 
cwt., and manganese to 3.5 million tons. 


Targets for the manufacture of consumer goods are 
fixed on the assumption that an increase in demand will 
result from the anticipated increase in national income, 
as well as from the increase in population. Accordingly, 
the production of mill-made cotton cloth is expected to 
increase from 5 billion yards to 5.5 billion, and that of 
handloom and small power-loom cloth from 1.6 billion 
yards to 3.2 billion. This should provide for domestic 
consumption of 18 yards per person per year, besides 
allowing for additional exports of some 500 million 
yards by the end of the Plan period. To secure self- 
sufficiency, sugar production will be increased from 1.4 
million tons to 2.1 million tons. The newer industries, 
including those producing electrical goods, bicycles, sew- 
ing machines, and glassware, are expected to increase 
their output by 60 to 100 per cent. Thus the production 
of bicycles should rise to one million per year, against an 
estimated output of 500,000 at the end of the current 
year. India should also be able to produce 150,000 sew- 
ing machines per year by 1960. 

Source: The Statesman (Overseas Edition), Calcutta, 
India, May 14, 1955. 


Indian Vegetable Oil Export Policy 


The Government of India has decided that, with im- 
mediate effect, the export of cottonseed oil and sesame oil 
shall be licensed freely for shipment up to the end of July 
this year. The Central Government has abolished the 
export duty on cottonseed oil and reduced the duty on 
sesame oil from Rs 300 (US$63) to Rs 75 (US$15.75) 
per ton. The Government has also decided to release a 
small quantity of sesame seed for export. The duty on 
decorticated and undecorticated cottonseed oil cakes has 
been reduced to the uniform level of Rs 30 ($6.30) per 
ton. The export duty on niger-seed cake, kardi-seed cake, 
and castor-seed cake has been abolished. There will be 
no change in the duty on groundnut oil cake and meal. 
Source: Embassy of India, Jndiagram, Washington, D.C., 

May 9, 1955. 
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Thai Development Plans 


The Cabinet Council of Thailand has approved a seven- 
point program for the development of the Southern 
Provinces of Thailand (the region south of Rajaburi to 
the Malayan border). The projects aim at improving 
living standards in those provinces. Since the rainfall 
in that part of the country is great, irrigation projects 
are not needed so much as in other parts of the country. 
The seven-point program is as follows: 


(1) The Ministry of Agriculture and the National 
Culture Institute are to step up the campaign of cultural 
education and teaching the people means of livelihood. 
(2) The Ministry of Education is to build more schools, 
particularly elementary schools. (3) Highways connecting 
the Southern Provinces are to be constructed by the 
States Highway Department, and the existing highways 
will be improved. (4) The Municipal and Public Works 
Department is to build roads connecting the amphurs 
(districts) in the provinces, particularly roads leading to 
seaboard districts. (5) The Ministry of Communications 
is to consider improvements of port facilities along the 
seaboard provinces in order to enable ships to call at the 
wharves instead of having cargoes transferred to lighters. 
These ports are to have warehouses. The Ministry is 
considering the purchase of a dredger for the east coast 
and another for the west coast in order to deepen the 
channels into the ports. (6) The Ministry of Interior is to 
increase the number of municipalities. The Public Wel- 
fare Department is to cooperate with provincial governors 
and district officers in setting up self-development settle- 
ments. (7) The Ministries of Finance and Economic Af- 
fairs are to study jointly ways to permit direct imports 
into the Southern Provinces, since imports through the 
port of Bangkok are expensive because of transportation 
charges. 


Source: The Bangkok Post, Bangkok, Thailand, March 3, 
1955. 












































































Taiwan's Foreign Exchange Remittances 


Outward remittances from Taiwan amounted to an 
aggregate value equivalent to US$31.1 million in 1954, 
while inward remittances totaled US$17.2 million. The 
deficit of US$13.9 million was met by the balance brought 
forward from 1953. Outward remittances in 1954 were 
used for the following purposes: government organiza- 
tions (37.3 per cent), government enterprises (17.8 per 
cent), steamship companies (15.7 per cent), freight (7.6 
per cent), movie rentals (5.1 per cent), airlines (3.0 per 
cent), insurance (2.1 per cent), student expenses (1.5 
per cent), news agencies (1.4 per cent), remittances of 
foreign residents in Taiwan (1.3 per cent), and others 
(7.2 per cent). 
During the first quarter of 1955, outward remittances 
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were the equivalent of US$5.3 million, and inward remit- 
tances were US$2.4 million. Half of the deficit was in 
open account dollars with Japan, while the remainder was 
in U.S. dollars, Hong Kong dollars, sterling, and Malayan 
dollars. 


Sources: Bank of Taiwan, Report on Foreign Exchange 
Business, December 1954 and March 1955, 
Taipei, Taiwan. 






BALANCE OF PAYMENTS YEARBOOK 
Volume 6, 1953-54 


The sixth of this series, designed to make available 
most of the Fund’s balance of payments information, 
will continue the loose-leaf system that was begun 
with Volume 5. The sections issued thus far for 
Volume 6 cover the following countries: _ 














































Austria Japan 

Burma Mexico 

Canada Netherlands Antilles 
Ceylon New Zealand 

China (Taiwan) Puerto Rico 

Costa Rica Surinam 

Egypt Sweden 

Ethiopia Thailand 

Finland Union of South Africa 
France (Franc Area) United Kingdom 
Greece United States 
Iceland Uruguay 





The volume when completed will contain basic 
statistics, with explanatory notes, for the year 1953 
for about 65 countries, and preliminary data for 
1954 for most of these countries. Additional data 
for many of the countries will include regional de- 
tails for 1953 and 1954, and half-yearly and quarter- 
ly statements for 1954 and the first half of 1955. The 
volume also will include consolidated area statements 
for such country groups as the United States and 
Canada, the sterling area, OEEC countries, and the 
Latin American Republics, and, for most individual 
countries, summary statements expressed in U.S. 
dollars and covering several years. This volume, 
together with Volume 5, will provide a comprehen- 
sive record covering the period 1947-54 of the avail- 
able balance of payments statistics. 

The loose-leaf sections are being issued monthly, in 
accordance with the availability of the data. It is 
expected that the last sections will have been issued 
by the end of 1955. NO BOUND VOLUME WILL 
BE AVAILABLE, but title pages and a table of 
contents will be furnished for the convenience of 
subscribers who may wish to bind their loose-leaf 
sections. 

Price of the loose-leaf sections, which will cover 
the entire Volume 6, will be US$5.00 or the approxi- 
mate equivalent in currencies of most countries. A 
binder for filing the loose-leaf sections may be pur- 
chased separately for $3.00. Address subscriptions to 
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Japan's Plan for Machinery Exports 


' A plan of Japan’s Ministry of International Trade and 
Industry for the current fiscal year (April 1955-March 
1956) estimates machinery exports at US$229 million, 
which exceeds by $6 million such exports in the fiscal year 
April 1954-March 1955. In connection with this plan, 
the Ministry is studying further export promotion meas- 
ures, such as lessening the burden of export insurance 
by revision of the Export Insurance Law, and strengthen- 
ing Japan’s international competitive power through ra- 
tionalization of the machinery industry. 

Machinery exports to the dollar area will be half those 
in 1954-55, whereas exports to the sterling area will be 
doubled, and those to the open account areas also will be 
increased. Exports to the Soviet Union and Mainland 
China, which were some $11.5 million in 1954-55, will be 
larger in 1955-56, as a result of greater shipments of roll- 
ing stock and electrical and communications machinery. 

Although ship exports are expected to fall to $94 mil- 
lion, a decline of more than $63 million from 1954-55, 
they are still the leading export; next in importance are 
textile machinery, industrial machinery, rolling stock, 
and electrical machinery. 

Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, May 7, 1955. 


Indonesian Production in 1954 


Indonesian production generally showed gains in 1954. 
No statistics are yet available on the production of food 
crops but, on the basis of the acreage figures and general 
crop conditions, it appears that output was greater than 
in 1953. The same is generally true of commercial crops 
for which, however, production statistics are available. 
Rubber output increased by about 8 per cent, from 
703,000 metric tons to 757,000 tons. This improvement 
was due to an increase of 74,000 tons, to 471,000 tons, 
in small-holder production; output of estate rubber fell 
by 20,000 tons, to 286,000 tons. Increases in other crops 
were as follows: estate sugar, 15 per cent, to 714,000 
metric tons; estate tea, 23 per cent, to 46,000 tons; 
estate palm oil, 4 per cent, to 168,000 tons; and estate 
hard rope fibers, about 8 per cent, to 30,000 tons. The 
only decline was in output of estate coffee, which fell by 
about 39 per cent, to about 13,000 tons. Of the principal 
mineral products, crude oil production increased by about 
6 per cent, to 10.8 million metric tons; coal was the same 
as in 1953, 894,000 tons; tin ore increased by about 
6 per cent, to 36,480 tons; and bauxite increased by 10 
per cent, to 166,000 tons. No data are available on the 
production of manufacturing industries. 


Sources: Bank Indonesia, Bulletin, Djakarta, Indonesia, 
No. 4, February 1955; United Nations, Monthly 
Bulletin of. Statistics, New York, N. Y., April 
1955. 


United States and Canada 


U.S. Government Mortgage Guarantees 
The U.S. Federal Housing Administration (FHA) has 


suspended commitments to guarantee mortgages on specu- 
lative home building in 26 areas. In making the announce- 
ment, the FHA Commissioner declared these areas as 
having housing surpluses. The action affects principally 
builders who apply to FHA for guarantees on payment 
of mortgages prior to construction, whether the houses are 
eventually sold or not. It is this type of unconditional 
commitment which the FHA believes must be curtailed. 


Source: The Wall Street Journal, New York, N. Y., 
May 24, 1955. 


Canaan Housing and Morgage ret Developmen 


The number of new housing units started in Canada 
rose by 11 per cent during 1954, to 114,000, and there 
was a further 10 per cent increase during the first quarter 
of 1955. Mortgage loans on new residential property 
approved by institutional lenders almost doubled during 
1954, increasing by Can$258 million, to Can$632 million. 
The new National Housing Act of March 1954, which 
provided for government insurance of mortgages and 
other improvements in credit facilities, contributed to 
the increase, and mortgages approved under this and 
earlier legislation rose by Can$180 million, to Can$489 
million. Conventional mortgages increased by Can$78 
million, to Can$143 million. Of the NHA mortgages, in- 
surance companies provided the finance for Can$281 
million, or only Can$34 million more than in 1953, while 
the chartered banks (which before 1954 had not been 
permitted to enter the mortgage field) provided Can$162 
million. During May, several chartered banks have re- 
duced interest rates on insured mortgages to 5 per cent, 
from the statutory maximum of 514 per cent; currently, 
private mortgages are drawing 6 per cent. 


Sources: Central Mortgage and Housing Corporation, 
Housing in Canada (Fourth Quarter 1954), Ot- 
tawa, Canada; The Globe and Mail, May 10, 
1955, and The Financial Post, May 14, 1955, 


Toronto, Canada. 


Canadian Farm Production and Income 


The index of the volume of Canadian agricultural pro- 
duction fell from 156 (1935-39 = 100) in 1953 to 114 in 
1954, a reduction of 27 per cent. The decline is attribut- 
able to smaller western grain crops, especially wheat; 
output of most other products, notably livestock and 
dairy produce, increased. As a result, the gross value of 
farm production fell by almost Can$600 million; sales 
fell by Can$400 million, while inventories were reduced 
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by about Can$200 million. After allowance for a slight 
reduction in costs, net farm income fell by Can$575 mil- 
lion, or one third, to Can$1,126 million. The decline in 
net income affected all provinces except New Brunswick, 
and ranged from 1 per cent in Prince Edward Island to 
73 per cent in Saskatchewan. 


Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, May 9, 1955. 


Latin America 


Nicaragua's Cotton Production 


Cotton production in Nicaragua during the 1954-55 
crop year is estimated at 175,000 bales, an increase of 60 
per cent over production of 109,000 bales in 1953-54. In 
the first four postwar years, 1945-48, cotton production 
averaged only 4,000 bales per year, but since then it has 
increased rapidly. As annual domestic consumption 
amounts to 5,000 bales, nearly all of Nicaragua’s cotton 
is available for export. The principal purchasers have 
been Japan, Western Germany, the United Kingdom, and 
the Netherlands. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., May 23, 1955. 


Export-Import Bank Loan fo Ecuador 


On May 22, the Export-Import Bank of Washington 
announced that a US$2.7 million loan had been granted to 
the Republic of Ecuador to assist in completion of the 
Queveda-Manta Highway. The loan will bear interest of 
5 per cent and will be repaid over a period of about 15 
years. It represents an increase in earlier credits extended 
by the Bank. The original loan, amounting to $2.7 mil- 
lion, was made on October 8, 1947 and was increased to 
$5.0 million on September 16, 1953. Since the cost of 
completing the highway is estimated at $3.0 million, the 
Ecuadoran Government will pay about $300,000. 


The completion of the highway is expected to result 
in increased production of bananas, cocoa, and coffee— 
Ecuador’s leading export products—by opening up for 
development a potentially rich agricultural area. It should 
also alleviate, to some extent, the problem of transporta- 
tion between the mountains and the coast. 


Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., May 20, 1955. 


Argentine-U.S.5.R. Trade Agreement 


Argentina and the U.S.S.R. have signed a one-year 
trade agreement for an exchange of goods whose value 


INTERNATIONAL FinaNcIAL News Survey, May 27, 1955 


is estimated at US$110 million. While the agreement is 
a renewal of the 1953 agreement (see this News Survey, 
Vol VI, p. 44), certain provisions concerning the quanti- 
ties and kinds of goods to be exchanged have been revised. 
The U.S.S.R. has again agreed to send to Argentina 
500,000 tons of fuel oil and 50,000 tons of gasoline. Ac- 
cording to trade figures, the quantity actually delivered in 
1954 was 350,000 tons. Argentina’s chief export to the 
U.S.S.R. will be linseed oil. However, the quantity to 
be shipped is 60,000 tons, whereas the previous agreement 
had provided for shipments of 75,000 tons. 

Source: The Washington Post and Times-Herald, Wash- 

ington, D. C., May 20, 1955. 


Other Countries 


South African Gold Production 


Gold production in South Africa in March totaled 
1,210,513 fine ounces, the highest monthly production 
since July 1942. Despite a slight increase in the number 
of Africans employed, the average daily quantity of ore 
milled decreased a little. The output of the Orange Free 
State mines increased to 156,973 fine ounces, and for 
the first quarter of the year these mines have shown an 
estimated working profit of £1,650,000, in contrast to an 
estimated working loss of £63,000 in the first quarter of 
1954. 


Source: The Standard Bank of South Africa Limited, 
The Standard Bank Review, London, England, 
May 1955. 


Fund Transactions 


The record of Fund transactions published in /nterna- 
tional Financial Statistics, June 1955, shows that in 
March Australia repurchased from the Fund Australian 
pounds equivalent to US$6.0 million, and India repur- 
chased Indian rupees equivalent to US$25.7 million. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 
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